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THE BUSINESS AND INDUSTRIAL OUTLOOK 


The records of business activity in December showed 
improvement in automobile production, in industrial em- 
ployment, and in retail and wholesale trade, but other- 
wise the developments were generally unfavorable. There 
is still no decisive indication that the downtrend in busi- 
ness activity has reached a bottom from which a sustained 
improvement can be anticipated. 

As was pointed out in this article last month, the United 
States Department of Commerce index of stocks of both 
raw materials and finished products increased each month 
through October, 1930, the latest date for which informa- 
tion is available, as compared with the corresponding 
month of both 1928 and 1929. Through October, the 
stocks of iron and steel, non-ferrous metals, lumber, stone, 
clay and glass, leather, paper, and chemicals and oils 
increased as compared with the corresponding month of 
1929, while only stocks of foodstuffs, textiles, and rubber, 
among the manufactured stocks, showed even a slight 
decline. Of the raw materials, the stocks of foodstuffs 
alone appear to have declined relative to last year, while 
the stocks of metals, textiles, chemicals and oils have con- 
tinued to increase. In view of the reduced production 
schedules in most of the basic industries during the past 
twelve months, these facts are significant as indicating 
the extent to which earlier production schedules were out 
of line with effective demand, and the failure as yet of 
even the decreased production of the past twelve months 
to secure a satisfactory balance between the supply of 
goods to be sold and the existing demand for goods. Under 
these conditions, the stimulating effect of the hoped-for 
revival in demand arising from the depletion of existing 
stocks of goods, is likely to be postponed. The continued 
decline in commodity prices at a slightly accelerated rate 
in December suggests that no fundamental adjustment 
of significance between the stocks of goods already on 
hand and the market for goods was made during either 
November or December. 


The 3.2 point drop in wholesale commodity prices in 
December carried the general index in the neighborhood 
of the pre-war level, and testified to the fact that previous 
rumors of impending stability were not well founded. 
Although the second week in January saw an upturn of 
0.2 of 1 point in the Annalist all-commodity index, there 
is little to indicate that a real change in trend is near. 
Although there were slight signs of a measure of stability 
in iron and steel prices, especially in scrap prices during 
the week ending January 15, prices of copper and silver 
continued to decline, the price of the latter falling below 
the all-time low record in world history, in fact, so low 
as to affect unfavorably the buying power of the Far East. 

The seasonally adjusted daily average of construction 
contracts awarded in 36 Eastern states in December fell 
to the lowest level reached since August, 1923. The De- 
cember decline occurred in all types of construction, except 
the miscellaneous group which showed a slight increase. 
Both residential and commercial contracts registered new 
lows for the decline, and the slight gain in industrial con- 
tracts was from the very low levels of October and Novem- 
ber. Public works and utilities contracts, which have been 


conspicuously high throughout 1930, declined in December 
to the lowest point for the year. The fact that the value 
of contracts awarded during 1930 declined 21 per cent 
from the very low level of 1929, in spite of fifteen months 
of increasing ease in the money market, and an abundance 
of loanable funds at constantly declining rates of interest, 
suggests that, in the present crisis, a building revival is 
more likely to await some sign of a general revival than 
to initiate it. 

The rate of pig iron production fell to only 38.5 per cent 
of capacity in December, following a decline from 49.6 per 
cent in October to 44.1 per cent in November. The daily 
average for December was the lowest since July, 1924, and 
the daily average for the year was the lowest since 1924. 
A net loss of 11 furnaces during the month left only 96 
of the 310 available furnaces active. Although there was 
a slight upturn in production during the second week in 
January, the trade press indicates that there has been 
no broad upturn in demand, and that “inventory replen- 
ishment which was counted on to stimulate the market gen- 
erally has been in disappointing volume.” With demand 
for inventory replenishment failing to materialize, with 
auto requirements lacking in volume, with railroads rap- 
idly concluding their rail purchases for the year, and with 
building the most active outlet for finished steel, it is dif- 
ficult to see from whence volume buying in the near 
future can arise. 


The December increase in automobile production, in- 
cident to the placing of new models on the market, was 
slightly more than a seasonal increase. Automobile out- 
put during the first week of January, however, was at a 
low rate, although with Ford swinging back into produc- 
tion on January 11, and other manufacturers following 
suit, some improvement in January production seems 
likely. 

The decline in employment was halted in Ohio in De- 
cember, when the index showed an increase of 1 per cent 
from November instead of the usual seasonal decline of 1 
per cent. An analysis of the increase by industries, how- 
ever, shows that although there were small gains in the 
automobile, the food products, the machinery, the metal 
products, and the rubber products industries, the largest 
gains were in the non-manufacturing industries and in 
wholesale and retail trade, the gain in the latter group 
being suggestive of a temporary increase to take care of 
holiday demand, and the increase in the former, of the 
extended activity of various agencies to find jobs for the 
unemployed in other than manufacturing lines. 

After a slight and temporary tightening of the money 
market near the end of December, interest rates thus far 
in January have tended to decline. The call loan rate on 
the stock exchange declined to 1% per cent, the lowest 
level since July, 1915, and remained unchanged throughout 
the second week of January, while surplus funds were 
available but unused in the outside market at 1 per cent. 
The temporary increase to 4 per cent in the call loan rate 
near the end of December, and the slight increase in the 
time loan rate was due largely to the demand for cur- 
rency by banks in connection with the December bank 
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failures and with the necessity for currency in connec- 
tion with the annual statement of conditions, rather than 
to any increase in demand from industry, agriculture, or 
the stock market. This increased demand for currency 
was also reflected in the more-than-seasonal increase in 
member bank borrowing from Federal Reserve banks. 

The heavy increase in Federal Reserve bank holdings 
of United States government bond and of bankers’ accept- 
ances during the last week in December testified to the 
continuance of the easy money policy thus far pursued by 
the Federal Reserve Board. The gold holdings of the 
United States on December 31 were within 17 million dol- 
lars of the highest total yet reported. This continued in- 
crease in the gold supply, combined with the easy-money 
policy of the Federal Reserve banks, and, at best, only a 
moderate revival in the demand for funds from industry 
or the stock market makes it likely that a period of un- 
precedented ease in the money market is ahead. 

The 268 million dollar contraction in brokers loans in 
December, following a contraction of 393 million in No- 
vember, and 925 million in October, reflects the December 
decline in the stock market. During the eight months 
ending December, there was a total contraction of 
$3,169,518,000, leaving the total on December 31 only 
$1,893,000,000 as compared with $5,063,000,000 on April 
30.. The continued decline in brokers’ loans in the face of 
the sharp upturn in the stock market in January indicates 
that the rise was in no sense stimulated by any extensive 
public participation. 

The trend of the stock market in December was sharply 
downward, although there was one temporary and minor 
upward reaction during the month. The January up- 
trend carried through the better part of two weeks but 
failed to hold, and by January 15 much of the gains of the 
two previous weeks had been erased, although the market 
was still above the previous December low. It should be 
repeated that the price-earnings ratios of many of the best 
stocks were little changed from the high ratios of 1929 
even after the drastic December decline. In many cases 
the decline in the rate of earnings has more than kept 
pace with the decline in stock prices. Until more definite 
signs of fundamental stability appear in the business 
world, it is scarcely probable that any uptrend in stock 
prices from present levels will be sustained, although tem- 
porary upswings of a technical nature and of short dura- 
tion are probable. If the hoped-for signs of business im- 
provement should again fail to appear during the first 
quarter of 1931, further reaction and still lower levels are 
not improbable. 

Viva BooTHE, Assistant Editor 


BUSINESS CONDITIONS IN OHIO 
Employment in Ohio 


The 1 per cent increase in total industrial employment 
in Ohio in December from November was in contrast with 
the five-year average November-to-December decline of 1 
per cent, indicating some seasonal improvement. Employ- 
ment in December, however, was 17 per cent less than in 
December, 1929, and the total volume for the twelve 
months of 1930 was 17 per cent less than for the year 
1929. The increase of 1 per cent in total manufacturing 
employment was also in contrast to a usual seasonal de- 
cline of 1 per cent. Manufacturing employment in Decem- 


ber, however, was 16 per cent less than in December of 
last year, and the total volume for the twelve months of 
1930 was 18 per cent less than for the corresponding period 
of last year. The 6 per cent increase in non-manufactur- 
ing employment also showed more than a seasonal increase 
when compared with the five-year average November-to- 
December increase of 5 per cent. Non-manufacturing em- 
ployment in December, however, was 14 per cent less than 
in December, 1929, and for the year 1930 averaged 9 per 
cent less than during the previous year. The 17 per cent 
decline in construction employment was somewhat greater 
than the five-year average November-to-December decline 
of 15 per cent, indicating slightly more than the usua) 
seasonal recession in construction employment. Construc- 
tion employment in December was 37 per cent less than in 
TABLE I 


EMPLOYMENT IN OHIO INDUSTRIES—DECEMBER, 1930 
Average Month 1926 = 100 


Ch’ge| Aver. | Change| Average 

. | Ch’ge| Dee., | Jan-Dec, 
Index | 1930 | Dec., 1930 1930 

Industry Dec., | from | from | from Change 
1930 | Nov.,| Nov.,| Dec., from 
1930 | 1925-| 1929 1929 

29 
Go % %o %o 
Total Manufacturing (526)*.. 77 +1)—1| —16 —18 
“CHEMICALS (19) ......... 79 +1) —13 
FOOD PRODUCTS (48)....| 119 0o|—4|—83 —3 
116 | +3; —2 — 3 
Miscellaneous (32) ....... 116 —1 —6 —4 —5 
LUMBER PRODUCTS (22). 82 —4 —2 —19 —13 
Furniture (10) .......... 72 —28 —19 
Miscellaneous (12)........ 92 —11 — 8 
MACHINERY (87) ........ 81 +1|—2)| —22 —18 
Electrical Mach. Appar- 

atus and Supp. (16)..... 97 + 3 —10 —12 —Il7 
Machine Tools (16)....... 97 —10 —12 
Material Handling and Pow- 

er Machinery (20)...... 64 —28 —18 
Special Purpose Mach. and 

Apps. (96) 82 +1) -21 —13 

METAL PRODUCTS (135).. 71 —18 
Foundry Products and Drop 

Forgings (36) ......... —23 —24 
Pipe, Pumps, Valves, Plumb- 

ers’ Supplies (16)....... —16 —10 
Serew Machine Prod. and 

76 +1/]—2| —20 —23 
Sheet Metal Work (23).... 729 —18 —il4 
Steel Works and Rolling 

Mills (11) 67 —18 —18 
Stoves and Furnaces (8).. 71 =|—10 | —25 
Miscellaneous (23) ....... —17 —13 

PAPERAND PRINTING(30) | 105 +5);—1/|—3 —1 
Paper, including Station- 
Printing and Pub. (18). 106 | + 5 o;j—4 — 3 
Miscellaneous (5) ........ 96 +5|—3 +2 —1 
RUBBER iy —23 —24 
Tires and Tubes (10)..... 72 +2/]—1 | —23 —23 
Miscellaneous (8) ....... —28 
AND GLASS 
DUCTS (48) ...... 73 --17 —16 
Brick. Tile (21)....... 66 | —10| —7| —23 —23 

and 

China and Pott. 72 | —16 —15 

Miscellaneous (9) ......... 72 —18 

TEXTILES (41) ........... 77 |—4/)—2| —26 —13 
Men’s Clothing |—4 —33 —9 
Miscellaneous (26) 79 —20 —16 
VEHICLES (52) ........... 78 —27 
Auto and Parts (41)...... 80 |+2);—2|—838 —30 

, Steam and Street 
Railway 568 —33 +7 
iscellaneous (5) ........ 89 +5|—T7 +20 —2 

ELLANEOUS 

MANUFACTURING (26) s9 |} —15 —10 
Non-Manufacturing (61)....... 105 +6 +5] —9 

DE (Ret. and Whi.) (34 +13 | +14 | —17 —T7 

TRANSPORTATION AND 

PUB. UTIL. (15). 100 | —3| —2| —14 —6 

Construction (173)............. 60 | —17 | —15 | —387 —l7 

BRICK, STONE AND CE- 

NT WORK (8). 94 | +20; —8;—1 —13 

GEN. CONTRACT. (107). 67 | —10 | —12 | —43 —22 

PLUMBING AND STEAM 

FITTING (11) ......... 106 —19 —13 
TRE SEWER 

34 | —52 —34 | —3 +22 

MisCELLANEOUS (25) . 65 | —5 | —25 —l7 

80 |} +1] —17 


* Figures in parentheses indicate number of reporting firms. 
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December, 1929, and for the year 1930 was 17 per cent 
behind 1929. 

The increase in manufacturing employment in December 
from November was experienced in all the groups of indus- 
tries shown in Table I except the food products industries, 
the lumber products industries, the stone, clay and glass 
products industries, and the textile products industries. 
The increase in December from November amounted to 1 
per cent in the chemicals, the machinery, the metal prod- 
ucts, and the vehicles industries, to 2 per cent in the 
rubber products industries, and to 5 per cent in the paper 
and paper products industries. The food products indus- 
tries reported no further decline in December from No- 
vember, but the lumber and lumber products industries 
reported a decline of 4 per cent, the stone, clay and glass 
products industries, of 8 per cent, and the textile products 
industries, of 4 per cent. As compared with December, 
1929, there were declines in all the major groups of indus- 
tries in the State, amounting to 3 per cent in the food 
products and the paper and paper products industries, 5 
per cent in the vehicles industries, 11 per cent in the chem- 
icals industries, 15 per cent in the miscellaneous manufac- 
turing industries, 17 per cent in the stone, clay and glass 
products industries, 19 per cent in the lumber and lumber 
products and the metal products industries, 22 per cent in 
the machinery industries, 23 per cent in the rubber prod- 
ucts industries, and 26 per cent in the textile industries. 

It will be seen from Chart I, which shows the volume 
of manufacturing employment in the United States and 


CHART I 
MANUFACTURING EMPLOYMENT 
Average Month 1926 Equals 100 
U. S. Index from U. S. Department of Labor 


ae OHIO AND UNITED STATES 
1925 1927 1928 1929 1930 


Ohio since January, 1926, and the volume of employment 
in Ohio in 1930 in comparison with 1929, that the volume 
of employment has been less in each month of 1930 than 
in the corresponding month of 1929. In December, the 
divergence from the corresponding period of 1929 was 
somewhat decreased. The close correspondence between 
the trend of manufacturing employment in Ohio and in the 
United States would seem to indicate that December em- 
ployment in the country as a whole may have shown at 
least a temporary slackening of the decline that has been 
in progress during the past eighteen months. 


Ohio Bank Debits 


The 17 per cent increase in bank debits in Ohio in De- 
cember from November was substantially greater than the 
five-year average increase of 3 per cent, but the volume 
of bank debits in December was 11 per cent less than in 
the corresponding month of last year (Table VIII). Chart 
II shows the trend in bank debits in Ohio and in the United 
States for the period from January, 1926, to December, 
1930, and the trend in bank debits in Ohio in 1930 as com- 


pared with 1929. Since January, 1930, bank debits in Ohio 
have been substantially less each month than in the cor- 
responding month of the previous year with the tendency 
for the divergence from the same month of the previous 
year to become progressively greater. The divergence in 
November and December from the corresponding month 
of last year, however, was somewhat less than the diver- 
gence for the two previous months. It is seen from Chart II 
that the increase in bank debits in Ohio in December was 
somewhat greater than the increase in the United States. 


CHART II 
BANK DEBITS 
Average Month 1926 Equals 100 
Source: Federal Reserve Board 


es 


Ohio Construction Contracts Awarded 


The 53 per cent decline in the value of construction con- 
tracts awarded in Ohio in December from November was 
substantially greater than the five-year average November- 
to-December decline of 2 per cent. The November-to- 
December decline in the value of contracts awarded carried 
the value of construction for December 29 per cent below 
the value in December, 1929. Likewise the 17 per cent 
decline in construction employment in December from 
November was greater than the five-year average Novem- 
ber-to-December decline of 15 per cent, while the total 
volume of construction employment in December was 37 
per cent less than in the corresponding month of last year. 
Chart III shows that the more-than-seasonal decline in 
construction contracts awarded in Ohio in December was 
considerably greater than the decline in the United States 
as a whole. 

CHART III 
CONSTRUCTION CONTRACTS AWARDED 
Based on Average Daily Value, 1926 Equals 100 
Source: F. W. Dodge Corporation 


a \ TN | 


Automobile Bill-of-Sale Registrations 


Although there was an increase of 75 per cent in the 
bill-of-sale registrations of new passenger automobiles in 
Ohio in December from November, the total volume of 
registrations in December was 33 per cent less than in the 
corresponding month of last year. In like fashion, al- 
though the registrations of new trucks in December 
showed an increase of 65 per cent from November, the 
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total registrations in December were still 27 per cent 
behind the total for December, 1929 (Table II). 

In the eight chief counties of Ohio, the bill-of-sale regis- 
trations of new passenger automobiles increased 71 per 
cent in December from November, but were 32 per cent 
less than in December, 1929, while the total for the twelve 
months of 1930 was 39 per cent behind the total for the 
twelve months of 1929 (Table III). 

The bill-of-sale registrations of new Ford cars in these 
eight counties increased 55 per cent in December from 
November, while the bill-of-sale registrations of General 
Motors cars increased 110 per cent. As compared with 
December, 1929, the registrations of Ford cars declined 
34 per cent in December and of General Motors cars, 9 per 
cent, while for the twelve months of 1930 the registrations 
of Ford Motors declined 19 per cent and of General Motors, 
42 per cent. 

The Ford continued to hold first place in December as to 


TABLE II 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
IN OHIO COUNTIES, DECEMBER, 1930 


(The Counties Listed Represent Over 80 Per Cent of the 
Population of Ohio) 


Source: Clerks of Courts of Listed Counties 


Passenger Cars | Trucks 
Change | Change | Change | Change 
County No. from from | No. from from 
Nov., Dec., Nov., Dec., 
1930 1929 1930 1929 
% 
ISTE TR 41 +310 + 11 | 9 +800 — 18 
° 98 + 56 — 31 30 + 88 + 58 
Ashtabula 110| + 64 —41 | 30; + 76 —1 
Athens 66 +247 9 14 — 18 0 
Belmont 75 + 70 — 39 19 + 6 — 30 
20 + 25 —49 | — 83 
Ee ee 191 +185 — 31 27 + 93 — 44 
ee ee 1l +175 — 52 1 — 50 
Champaign ..... 48 + 60 — 21 8 _ _ 
Columbiana ..... 110 + 69 — 39 22 + 83 — 27 
Cuyahoga ...... 1,669 + 43 — 14 252 + 4 — 41 
eer 50 + 56 — 38 13 + 44 — 46 
Defiance 46 +411 — 4 7 +250 — 22 
Fairfield . 42 + 35 — 53 9 + 80 — 25 
Fayette . 18 +200 —61 — _ 
Franklin 617 + 99 —34 128 +110 — 12 
+148 — 56 10 +150 — 33 
+267 0 | 8 +300 +300 
25 — 38 — 67 — 80 
+ 23 — 23 | — 61 
+115 — 15 i 338 +168 + 16 
+145 — 61 i 5 — 29 — 69 
+314 | —27 | 2] —50 | —67 
+ 71 — 62 | 6; +100 —iM« 
+ 56 + 40 2 — 33 0 
+127 — 53 5 0 — 76 
53 — 24 4 — 20 — 20 
+124 — 13 29 +222 — 19 
+ 60 — 41 8 +100 — 50 
+ 36 — 38 23 +229 0 
+147 — 4l 6 +200 — 40 
+ 4 — 55 18 +100 + 64 
+ 79 — 11 26 + 86 — 26 
+ 66 — 34 73 — 16 — 48 
+ 63 — 54 79 +155 —_ 
+112 — 32 6| — 33 — 65 
+ 17 — 32 1 — 80 — 92 
+ 70 — 43 22| +340 + 69 
+ 97 — 38 85 +166 — 13 
+ 10 — 48 2 0 — 33 
+138 —17 2 _ — 60 
+ 6 — 20 8) + 33 + 33 
+194 — 4 2 — 50 
+180 — 65 15 +275 +200 
+ 68 0 : +100 +14 
+ 31 — 34 7| +17 — 59 
+102 — 45 18; + 50 — 18 
) — 64 ll} + — 8 
+108 | —37 | — 
+ 52 —61 | — 
+ 63 — 45 | 25) + 92 — $1 
+100 — 19 3; +200 — 57 
+255 — 29 9) +200 + 80 
+ 25 6; —114 
+ 41 — 49 10 + ll — 55 
+118 — 42 4 0 — 50 
+ 62 — 61 4; +100 0 
+ 15 — 33 1,472) + 65 — 27 


TABLE III. 


TOTAL REGISTRATION OF NEW PASSENGER AUTOMOBILE 
BILLS OF SALE IN EIGHT OHIO COUNTIES* 


In Cooperation with Ohio Council, National Automobile 
Dealers’ Association 


Change Jan.-Dee 
Nov., Dee., Dec., Change 1930 
1930 1930 1930 from Change 
Make of Car from Dec., rom 
Nov., 1929 1929 
1930 
% %o % 
Auburn Motors: ...... 35 134 +283 +103 — 30 
” eee 31 128 +313 +121 — 36 
4 6 + 50 — 25 +114 
Chrysler Motors: 277 425 + 53 — 47 — 27 
Chrysler 88 1 + 16 a — 27 
De Soto 50 100 +100 — 21 — 35 
Dodge 66 98 + 48 — 7 — 42 
Plymouth 73 125 + 71 — 21 — 8 
rant . 28 38 + 36 — 71 — 57 
0 +100 — 92 
Ford Motors 1,086 1,688 + 55 — 34 — 19 
1,079 1,686 + 56 — 33 — 18 
DEE ovactceescen 7 — 71 — 92 — 35 
Franklin 30 25 —17 — 26 — 4 
0 1 os — 15 — 53 
873 1,837 +110 — 9 — 42 
141 15 52 —17 — 41 
44 16 + 7 + 1 
515 1,324 +157 + 20 — 34 
18 — 11 — 61 — 42 
2 — 33 — 95 — 
21 31 + 48 — 61 — 32 
42 + 52 — 67 — 61 
86 135 + 57 — 46 — 59 
9 6 — 33 — 50 — 41 
50 51 + 2 — 58 — 58 
148 283 + 91 — 61 — 69 
104 180 + 73 — 67 — 73 
44 103 +134 — 46 — 55 
33 56 + 70 — 65 — 52 
1 1 — 95 — 73 
0 0 — 59 
0 = 
16 113 +606 + 26 — 39 
10 88 +780 +144 — 10 
25 +317 — 54 — 56 
118 110 — 7 — 32 — 53 
45 — 47 — 58 — 385 
65 88 + 35 + 42 — 55 
25 21 — 16 — 9 — 22 
Reo 41 40 — 2 + 60 — 21 
Rolls-Royce ........... 0 2 — — 50 — 26 
Stearns-Knight ....... 0 0 — —_ — 86 
Studebaker Motors: 77 107 + 39 — 18 — 36 
Erskine ...... 0 — — + 28 
Studebaker 77 107 + 39 —12 — 39 
Stutz Motors: 1 +200 — 73 — 16 
Blackhawk 0 0 — 7 
ae Ee 1 3 +200 — 50 — 76 
Willys-Overland ...... 79 181 +129 — 58 — 73 
eee 30 59 + 97 — 82 — 84 
Willys-Knight ........ 19 57 +200 — 42 — 63 
Miscellaneous ......... 1 1 0 — 94 — 99 
Grand Total.........| 3,075 5,268 + 71 — 32 — 39 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark, and Summit. 
the total number of registrations in the eight chief coun- 
ties of Ohio, with 31.9 per cent of total registrations in 
December as compared with 35.1 per cent in November, 
and 32.7 per cent in December, 1929. The Chevrolet con- 
tinued to hold second place with 25.1 per cent of total 
sales in December as compared with 16.8 per cent in No- 
vember, and with 14.3 per cent in December, 1929. For 
the twelve months of 1930, the registrations of Ford 
Motors in these eight Ohio counties accounted for 39.9 per 
cent of total registrations, while the registrations of Chev- 
rolets accounted for 18.9 per cent of the total. The regis- 
trations of Fords and Chevrolets together constituted 58.8 
per cent of the total number of registrations in the eight 
chief counties of Ohio during the year 1930. In the United 
States as a whole, the Ford and Chevrolet together ac- 
counted for 57.7 per cent of the total number of cars sold 
in November. 

The Buick continued to hold third place as to total regis- 
trations in December in the eight chief counties of Ohio 
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CHART IV 
NEW PASSENGER CAR SALES 
Based on Average Daily Registrations of Bills of Sale, 1926 Equals 100 
U. S. Figures from R. L. Polk & Co. 


175 
125 7 


a 


o 8 8k 
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with 4.1 per cent of the total. The Nash dropped from 
fourth place in November to eighth place in December. 
The Essex occupied fourth place in December and the 
Pontiac fifth. 

TABLE IV 


SALES RANKING OF LEADING MAKES OF 
PASSENGER AUTOMOBILES 


Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


improvement. The decline in Youngstown, however, was 
considerably greater than the usual seasonal decline, and 
the increase in Dayton was no greater than the usual 
seasonal increase. As compared with November, 1929, 
the industrial consumption of electric power declined in 
the State, and in Akron, Dayton, Toledo, and Youngstown. 
For the first eleven months of 1930 as compared with the 
first eleven months of 1929, power consumption declined 
6 per cent in the State, 22 per cent in Akron, 9 per cent in 


Dayton, 19 per cent in Toledo, and 26 per cent in Youngs- 
town. 


Building Vacancies in Ohio Cities 

Building vacancies declined in November from October 
in Akron, Cleveland, Columbus, and Youngstown. The 
decline in Cleveland and Columbus was greater than the 
usual seasonal decline; the decline in Akron and Youngs- 
town, however, was less than the usual seasonal decline, as 
indicated by the five-year average October-to-November 
change, indicating, therefore, some seasonal improvement. 
As compared with November, 1929, building vacancies de- 


clined in Akron, Cleveland, and Youngstown, but increased 
by 33 per cent in Columbus. 


TABLE VI 
BUILDING VACANCY IN OHIO CITIES 
(As indicated by percentage of gas meters vacant) 


Average Month 1926 Equals 100 
Eight* Ohio Counties U. S.t Source: Local Gas Companies 
Make of Car Dec., Nov., Dec., Jan.-Dec.| Nov., | Change Average | Change Average 
Rank | ‘i930 | 1930° | 1929 1930 | 1980 Index ' Nov.1980 | Change | Nov..1980 | Jan-Nov., 
City Nov., ' from Nov., from | from | 30 
Fo 1 31.9 5.1 $2.7 1930 Oct., 1930 Oct... 1926- Nov., 1929 
3 4.1 46 34 3.3 6.1 
5 2.6 2.8 3.2 3.2 2.2 — 6% —21% — 9% 
Auburn...... 6 2.4 1.0 0.8 0.7 0.3 om —28 
Plymouth. . 7 2.4 2.4 2.1 2.7 3.0 > +19 
8 2.1 3.8 2.1 2.0 3.4 oungstown .. 32 —25 
Studebaker. . 9 2.0 2.5 1.6 1.9 2.7 
Hudson...... 10 2.0 1.4 2.4 1.5 0.9 : 
Dodge eae 18 19 22 as as = The gross cash agricultural income from six important 
Peerless...... 15 1.7 2.1 0.8 0.7 0.2 sources in Ohio declined 8 per cent in December from 
unas titan. 87.1 $3.0 79.2 $4.4 36.3 November and 27 per cent from December, 1929, while 
All Others. ... 12.9 17.0 20.8 15.6 13.7 the total income from these six sources for the 12 months 
Grand Totals. 100.0 | 100.0 | 100.0 100.0 100.0 of 1930 was estimated to be 21 per cent less than in the 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark and Summit. 


+t Based on license registrations in 48 states and the District of 
Columbia reported by Polk & Company. 


Industrial Consumption of Electric Power 


The industrial consumption of electric power increased 
in November from October in the State, and in Dayton, 
and Toledo, but declined in Akron and Youngstown. The 
decline in Akron, however, was slightly less than the 
usual seasonal decline, indicating, therefore, some seasonal 


TABLE V 


INDUSTRIAL CONSUMPTION OF ELECTRIC POWER IN OHIO 
Average Month 1926 Equals 100 
Source: Local Power Companies 


rage Cc Average 
Index | Nov., 1930 Change Nov., 1980 | Jan.-Nov., 
City Nov., from Nov., from from 1980 
1930 Oct., 1930 Oct., 1925- | Nov., 1929 | Change 
from 1929 
%o % 
Akron 63 —2 —3 —25 —22 
Dayton ...... 105 +1 +1 —14 — 4 
Toledo . 118 +1 —6 —l1 —19 
Youngstown . . 90 —10 —2 —4 —26 
STATE*...... 129 +3 +4 —6 —6 


* Total power production from U.S. Geological Survey. 


TABLE VII 
GROSS CASH AGRICULTURAL INCOME IN OHIO, 
DECEMBER, 1930 
(Average of the 60 Months 1924-1928 Equals 100) 
Source: of Rural Economics, 
Experiment Station 


| Change Change Average 
Commodity from 1930 Change 
Dec., 1929 | from 1929 
% % % 
Meat Animals ........... 76 —ll — 23 — 16 
Dairy Products ......... 77 — il —14 —17 
Grains 40 + 5 45 — 31 
110 + 5 — 28 — 22 
17 — 86 + 6 — 32 
0 — 33 
71 — 8 — 27 — 21 


* Preliminary Estimate—subject to later revision. 


12 months of 1929. The December decline from November 
in gross cash agricultural income was caused primarily by 
the decline in the prices of meat animals, dairy products, 
and potatoes. The grains group and the poultry and eggs 
group both showed increases in income amounting to 5 
per cent in December from November. 

As compared with December of last year, only the pota- 
toes group showed an increase in income. The decline 
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from December of last year in the other groups ranged 
from 14 per cent in the dairy products group to 45 per 
cent in the grains group, with the meat animals group 
showing a decline of 23 per cent, the poultry and eggs 
group, of 28 per cent, and the tobacco group, of 39 per 
cent. The decline in cash income for the 12 months of 
1930. as compared with the 12 months of 1929 amounted 
to 16 per cent in the meat animals group, 17 per cent in 
the dairy products group, 22 per cent in the poultry and 
eggs group, 31 per cent in the grains group, 32 per cent in 
the potatoes group, and 33 per cent in the wool group. 


BUSINESS CONDITIONS IN OHIO CITIES 


Business conditions in Ohio and Ohio cities in December, 
as compared with November and with December, 1929, as 
reflected in the value of construction contracts awarded, 
bank debits, passenger automobile bill-of-sale registrations 
and employment are shown in Table VIII. 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN ORw 
CITIES, DECEMBER, 1930 


Average | Change | Average | Change 
Change | Change Dec., | Change | Change Dec., 
Dec., Dec., 1930 | Deec., Dec., 1930 
City from from from | from from from 
Nov., Nov., Dec., | ov., Nov., Dec., 
1930 1925-29 1929 1930 1925-29 1929 
INDUSTRIAL i MANUFACTURING 
EMPLOYMENT EMPLOYMENT 
%o %o % | % %o %o 
Oe +4 0 —22 | + 2 0 — 23 
Canton....... — 6 —i1 —24 — 4 0 — 23 
Cincinnati. ... 0 — 1 —s — ll — 3 — 10 
Cleveland. .... —3 0 —20 | 0 0 114 
Columbus... .. +5 +1 —19 | + 2 —1 — 22 
Dayton....... +4 0 —l14 | + 3 —1 — 16 
+ 2 —12 + 3 —2 — 8 
Youngstown. . —1 0 |— 1 —1 — 13 
Other than 8 | 
cities....... —1 — 3 —i2 | 0 —2 — 16 
. CONSTRUCTION || VALUE OF CONSTRUCTION 
City F MPLOYMENT | ConTRACTS AWARDED 
Akron........ +1 —24 —25 | — 72 +102 | — 90 
Canten....... —29 —22 —18 — 71 — 35 
Cincinnati... . —ll —12 —7 | — 55 + 39 — 52 
Cleveland..... +1 —22 —44 Ore 80 —ll + 81 
Columbus... . +1 —9 0 | +119 — 34 + 
Deyton....... +19 —l1 —55 | — 16 + 20 +371 
Toledo....... —45 —15 —68 | — 82 + 1 — 78 
Youngstown.. —31 —19 —28 +143 — 40 — 65 
Other than 8 
—29 —16 —29 — 26 — 41 
STATE... —15 —37 | — 53 — 2 — 29 
PASSENGER AUTOMOBILE 
City BANK DEBITS 
+7 + 5 —17 + 52 + 72* | — 61 
+12 +10 —17 | +103 +48 | — 37 
Cincinnati... . +14 +7 —l1l +115 +58 — 15 
Cleveland. ... +24 +11 —s8 | + 4 +6 
Columbus +1 +10 —8 + 99 +49 | — 34 
Dayton...... +10 +10 —24 + 97 + 31 — 38 
. ae +21 + 9 —12 + 66 — 4 — 34 
Youngstown.. +3 +5 —31 | + 63 + 29 — 54 
Other than 8 
+19 + 5 +1 + 81 + 23 — 37 
+17 +38 —l1 + 74 +31 — 84 


* Average change December from November, 1927-1929. 


Akron 


There was an increase in Akron in December from No- 
vember in all types of employment, and in bank debits and 


passenger automobile bill-of-sale registrations, but a de- 
crease in the value of construction contracts awarded. 
The employment increase was more than a seasonal in- 
crease, as indicated by the usual seasonal change during 
the past five-year period, as was also the increase in bank 
debits. The increase in passenger automobile bill-of-sale 


CHART V 


BUSINESS CONDITIONS IN AKRON 
Average Month 1926 Equals 100 
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registrations, however, was considerably less than the five- 
year average November-to-December increase, indicating, 
therefore, some seasonal decline in automobile bill-of-sale 
registrations. As compared with December, 1929, indus- 
trial employment declined 22 per cent; manufacturing em- 
ployment, 23 per cent; construction employment, 25 per 
cent; the value of construction contracts awarded, 90 per 
cent; bank debits, 17 per cent; and passenger automobile 
bill-of-sale registrations, 61 per cent. Employment con- 
ditions in Akron appear to have improved somewhat in 
December from November, but business conditions, as re- 
flected in the value of construction contracts awarded and 
automobile bill-of-sale registrations, declined further from 
November. 


Canton 


Industrial employment in Canton declined 6 per cent in 
December from November; manufacturing employment, 4 
per cent; construction employment, 29 per cent; and the 


CHART VI 


BUSINESS CONDITIONS IN CANTON 
Average Month 1926 Equals 100 


dex INDUSTRIAL BANK 
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Value of Construction Contracts Awarded in Canton 


value of construction contracts awarded, 71 per cent. The 
employment decline in December from November was con- 
siderably more than the usual seasonal decline, as shown 
by the five-year average November-to-December change. 
However, the 12 per cent increase in bank debits in De- 
cember from November, and the 103 per cent increase in 
passenger automobile bill-of-sale registrations were con- 
siderably more than the usual seasonal increase. As com- 
pared with December, 1929, industrial employment de- 
clined 24 per cent; manufacturing employment, 23 per 
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cent; construction employment, 18 per cent; the value of 
construction contracts awarded, 35 per cent; bank debits, 
17 per cent; and passenger automobile bill-of-sale regis- 
trations, 37 per cent. Except for the more-than-seasonal 
increase in passenger automobile bill-of-sale registrations 
filed in December and the slight increase in bank debits, 
business conditions in Canton appear to have declined in 
December both as compared with the preceding month, 
and with the same month of the previous year. 


Cincinnati 


Although there was a further decline of 1 per cent in 
manufacturing employment, and of 11 per cent in con- 
struction employment, there was, nevertheless, some indi- 
cation of seasonal improvement in employment, since the 
declines were, in all cases, less than the usual seasonal 
decline, as shown by the five-year average November-to- 
December change in employment in Cincinnati. The 55 per 
cent decline in the value of construction contracts awarded 
in December from November compares poorly with the 
usual seasonal increase of 39 per cent, but the 14 per cent 
increase in bank debits, and the 115 per cent increase in 
passenger automobile bill-of-sale registrations were sub- 
stantially greater than the usual seasonal increase. As 
compared with December, 1929, industrial employment de- 
clined 8 per cent; manufacturing employment, 10 per cent; 


CHART VII 
BUSINESS CONDITIONS IN CINCINNATI 
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* Value of Construction Contracts Awarded in Cincinnati 


construction employment, 7 per cent; the value of con- 
struction contracts awarded, 52 per cent; bank debits, 11 
per cent; and passenger automobile bill-of-sale registra- 
tions, 15 per cent. The employment decline in December, 
as compared with December of last year was less marked 
in Cincinati than in any of the other large cities of the 
State. Business conditions in Cincinnati appear to have 
improved somewhat in December, as compared with the 
previous month. 


Cleveland 


The 3 per cent decline in industrial employment in Cleve- 
land in December from November was more than a sea- 
sonal decline, but the 1 per cent increase in construction 
employment was in contrast to a five-year average Novem- 
ber-to-December decline of 22 per cent. The stability of 
manufacturing employment in December also gave evi- 
dence of improvement in view of the fact that the five- 
year average November-to-December change is a decline 
of 1 per cent. The 80 per cent decline in the value of con- 
struction contracts awarded in December from November 
was substantially more than the usual seasonal decline, 
while the 24 per cent increase in bank debits, and the 43 
per cent increase in the bill-of-sale registrations of pas- 
senger automobiles were considerably more than seasonal 


gains. As compared with December, 1929, industrial em- 
ployment in December declined 20 per cent and manufac- 
turing employment, 14 per cent, while the value of con- 
struction contracts awarded increased 81 per cent. Except 
for the more-than-seasonal decline in the value of con- 
struction contracts awarded in December, as compared 
with November, business conditions in Cleveland in Decem- 
ber appear to have improved somewhat as compared with 
the previous month, although the decline from the cor- 
responding month of last year was still prominent. 


CHART VIII 
BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1926 Equals 100 
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Columbus 


Industrial employment in Columbus increased 5 per cent 
in December from November; manufacturing employment, 
2 per cent; construction employment, 1 per cent; the value 
of construction contracts awarded, 119 per cent; bank 
debits, 1 per cent; passenger automobile bill-of-sale regis- 
trations, 99 per cent. The increase in all cases, except in 
bank debits, represented a more than seasonal increase in- 
dicating a degree of actual improvement in business con- 
ditions in Columbus in December, as reflected by these 
items. As compared with December, 1929, industrial em- 
ployment declined 19 per cent; manufacturing employment, 
22 per cent; bank debits, 8 per cent; and passenger auto- 
mobile bill-of-sale registrations, 34 per cent; but the value 
of construction contracts increased 98 per cent, while there 
was no appreciable decline in construction employment. In 
the construction industry, conditions in December of this 
year were as good as last year in so far as construction 
employment was concerned, and were somewhat better on 
the basis of the value of construction contracts awarded. 


CHART IX 


BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1926 Equals 100 
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Dayton 


In Dayton, the 3 per cent increase in manufacturing 
employment and the 19 per cent increase in construction 
employment were in contrast with average seasonal de- 
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clines of 1 and 11 per cent, respectively, while the 4 per 
cent increase in industrial employment compared favorably 
with the usual lack of change from November to Decem- 
ber, as indicated by the average change for the past five- 
year period. The 10 per cent increase in bank debits, how- 
ever, was no greater than the usual seasonal increase and 
the 16 per cent decline in the value of construction con- 
tracts awarded was in contrast with a five-year average 
November-to-December increase of 20 per cent. The 97 per 
cent increase in passenger automobile bill-of-sale registra- 
tions in December from November appears to be more than 
seasonal when compared with the five-year average No- 
vember-to-December increase of 31 per cent. As compared 
with December, 1929, industrial employment declined 14 
per cent; manufacturirg employment, 16 per cent; con- 
struction employment, 55 per cent; bank debits, 24 per 
cent; and passenger automobile bill-of-sale registrations, 
38 per cent; the value of construction contracts awarded, 
however, increased 371 per cent. Employment conditions 
in Dayton in December showed substantial improvement 
from November, as did also automobile bill-of-sale regis- 
trations, while the construction industry showed improve- 
ment as compared with December of last year. 
CHART X 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1926 Equals 100 
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Toledo 


The 2 per cent increase in industrial employment and the 
3 per cent increase in manufacturing employment in Toledo 
in December from November were in contrast with a 
usual November-to-December decline, but the 45 per cent 
decline in construction employment was _ substantially 
greater than the five-year average November-to-December 
decline of 15 per cent. The 82 per cent decline in the 
value of construction contracts awarded in December from 
November was in contrast with a substantial November- 
to-December gain as shown by the average change for the 
past five-year period, but the increases in bank debits and 
in passenger automobile bill-of-sale registrations were sub- 

CHART XI 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1926 Equals 100 


ue of Construction Contracts Awarded in Toledo 


stantially greater than the usual seasonal increases. Ags 
compared with December, 1929, industrial employment de- 
clined 12 per cent; manufacturing employment, 8 per cent; 
construction employment, 68 per cent; the value of con- 
struction contracts awarded, 78 per cent; bank debits, 12 
per cent; and passenger automobile bill-of-sale registra- 
tions, 34 per cent. Business conditions in Toledo, except 
in the construction industry, appear to have improved in 
December from November. 


Youngstown 


The 1 per cent decline in industrial and manufacturing 
employment in Youngstown in December from November 
was little more than the usual seasonal change, although a 
34 per cent decline in construction employment was sub- 
stantially greater than the five-year average November-to- 
December decline of 19 per cent. The 143 per cent in- 
crease in the value of construction contracts awarded was 
in contrast with the usual seasonal decline, and the 63 per 
cent increase in passenger automobile bill-of-sale registra- 
tions was substantially greater than the usual seasonal 
increase, but the 3 per cent increase in bank debits was 
slightly smaller than the five-year average November-to- 
December increase. As compared with December, 1929, 
industrial employment declined 14 per cent; manufactur- 
ing employment, 13 per cent; construction employment, 
28 per cent; the value of construction contracts awarded, 
5 per cent; bank debits, 31 per cent; and passenger auto- 
mobile bill-of-sale registrations, 54 per cent. Business 
conditions in Youngstown in December appear to have 
improved more in comparison with the preceding month 
than with the corresponding month of the previous year. 


CHART XII 


BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1926 Equals 100 
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Other than 8 Cities 


The 1 per cent decline in industrial employment in the 
State outside the 8 chief cities was less than the five-year 
average November-to-December decline of 3 per cent, and 
the condition of stability reported in manufacturing em- 
ployment compared favorably with the usual seasonal de- 
cline of 2 per cent. The 29 per cent decline in construction 
employment in December from November, however, was 
considerably greater than the five-year average November- 
to-December decline of 16 per cent, but the increase in 
bank debits and in passenger automobile bill-of-sale regis- 
trations was greater than the usual seasonal increase. As 
compared with December, 1929, industrial employment de- 
clined 12 per cent; manufacturing employment, 16 per 
cent; construction employment, 29 per cent; the value of 
construction contracts awarded, 41 per cent; and pas- 
senger automobile bill-of-sale registrations, 37 per cent, 
but bank debits increased 1 per cent. Business conditions 
in the State outside the 8 chief cities, except in the con- 
struction industry, improved somewhat in December from 
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November, although there was an actual decline from No- 
vember in employment. 


THE TREND OF BUSINESS 


Banking and Credit Conditions 


Although the call money rate advanced to 4 per cent 
near the end of December, the advance was only tem- 
porary, and on January 3 the call money rate of 1.5 per 
cent was 25 per cent lower than on the corresponding day 
of the previous month, and 73 per cent lower than on the 
corresponding date of last year. The last-of-December 
increase in the commercial paper rate was sufficient to 
carry the average for the month above that of the previous 
month, and the rate of 2.75 per cent on January 3 was 10 
per cent higher than on the corresponding day of last 
month. The time money rate on January 3, however, was 
44 per cent less than on the corresponding date a year ago. 
The commercial paper rate on January 3 remained un- 
changed from the corresponding date of the previous 
month, but was 45 per cent lower than on the correspond- 
ing day of last year. The decline in the call money rate 
was in contrast with a usual seasonal increase of about 12 
per cent, while the increase in time money was in contrast 
with a usual seasonal decline of 3 per cent. The New York 
Federal Reserve Rediscount rate on January 3 was 2 per 
cent. 


TABLE IX 


BANKING CONDITIONS 
Source: Federal Reserve Board 


a 
Suk 
Latest | 38% 
Item Data | | | 889) §A 
| | | «ad 

INDEX OF BANK DEBITS, 

December, 1930: % %o %o % 
108 +17 + 3 — 15 
United States outside of New 

98 +2 +2 |—15 | — 16 
New Youk Clty: 96 +11 +6 |—29 | — 36 

INTEREST RATES: 

January 3, 1931: 

1.50% | —25 | +12 | — 73 
Commercial Paper 

(60-90 days) .......+...+ 2.88% 0 —2 — 45 _ 
Time Money (4-6 months)... | 2.75% | +10 —3 — 44 a= 
New York Federal Reserve 

Rediscount Rate .......... 2.00% | —20 0 — 56 _ 

FEDERAL RESERVE ITEMS, 

January 7, 1931: 

Investment in U.S. Bonds*... | $658.9} + 7 +9 + 36 a 
Bills Bought in Open Market*| 265.5) + 9 + 8 —17 _ 
Member Banks Rediscounts...| 292.4| +14 + 2 — 48 _— 
76.8% | —4 —3 + 5 
LOANS TO BROKERS, 
January 7, 1931: 
(New York City)*.......... $1,879; —10 +1 44 
* In millions. 


The 14 per cent increase in member bank rediscounts 
on January 7 was considerably more than the usual sea- 
sonal increase of only 2 per cent for this period of the 
year, and was probably due to the increased demand for 
currency in connection with the bank failure situation and 


with the end-of-the-year annual bank statements, instead 
of any increased demand from industry, agriculture, or 
the stock market. 

Brokers’ loans in New York City on January 7 amount- 
ing to $1,879,000,000 represented a decline of 10 per cent 
from the corresponding day of the previous month, and 
of 44 per cent from the corresponding day of last year. 

The Federal Reserve banks continued to follow their 
easy money policy in December. On January 7, the Fed- 
eral Reserve banks had increased their investment in 
United States Government securities 7 per cent as com- 
pared with the same date in December, and their invest- 
ment in bills bought in the open market, 9 per cent. The in- 
crease in the investment in both government bonds and 
bills bought in the market was greater than the usual sea- 
sonal increase, and was added to an already large invest- 
ment in such securities, the amount of such holdings hav- 
ing already reached record highs in November and Decem- 
ber. The holdings of United States bonds on January 7 
were 36 per cent greater than on the corresponding day of 
last year, but the holdings of bills was somewhat less. 

Gold continued to flow into the United States in Decem- 
ber. The net gold import of the United States in Novem- 
ber amounted to more than 35 million dollars, and for the 
twelve months ending with November, to $182,918,000. 
On December 31, the gold holdings of the United States 
were within 17 million dollars of the all-time record. 


TABLE X 
NET GOLD IMPORTS INTO THE UNITED STATES 
1929-1930 
(In Thousands of Dollars) 
Month 1929* 1930* 

$ 30,212 $ 18,912 
34,718 —19,640 
17,576 2,547 
November ........... — 23,166 35,151 
Six Months Ending with November......... $ 95,246 $ 38,719 
January to November .............eeeee00% 239,492 247,344 
Twelve Months Endi with N ber..... 262,796 182,918 


* (—) Denotes net export of gold. 


The Stock Market 


The trend in the stock market in December was sharply 
downward although the last of the month showed an in- 
crease from the low of December 12, while in the second 
week in January more than half of the December decline 
was regained. ; 

On the decline of December 12, the index of 50 indus- 
trials fell 0.7 of 1 point below the previous 1930 low and 
20.5 points below the November, 1929, low; the index of 
20 utilities fell 1 point below the November, 1929, low and 
was only 1.5 points above the previous 1930 low; and the 
index of 20 rails was 0.5 of 1 point below the previous 1930 
low and 25.4 points below the 1929 low. 

During the period from December 3 to January 7, the 
index of 404 stocks combined declined 3.9 points, and the 
index of 337 industrials 4.6 points. During this period, all 
but 4 of the 46 groups of stocks listed in Table XI showed 
declines ranging from 0.1 of 1 point in 6 miscellaneous 
service stocks to 26.1 points in 4 agricultural implements 
stocks. The index of 15 automobile parts and accessories 
stocks increased 1.5 points, of 7 auto tires stocks, 2 points, 
of 5 office and business equipment stocks, 0.9 of 1 point, 
and of 5 meat packing stocks, 3.6 points. On January 7, 
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the index of 34 utilities stocks had declined 3.3 points from 
December 3, and the index of 33 rails, 0.9 of 1 point. 

The volume of trading during the January rise was in 
moderate proportions indicating that the public has as yet 
taken little interest in the market advance. 


TABLE XI 
INDEXES OF COMMON STOCK PRICES—BY GROUPS 
Source: Standard Statistics Company 


Change 
in 1930 Range 
Group Jan. 7,! Points 
1931 from High Low 
1930 

404 Stocks Combined .............. 118.2 |— 3.9] 184.2 105.5 
387 Industri 105.0 |— 4.6} 174.1 98.2 
33 eee 99.65 |— 0.9| 145.5 89.1 
34 Utilities 163.4 |— 3.3| 267.4 153.2 
4 Agricultural Implements ....... 166.8 | — 26.1| 413.0 154.9 
48.6 |— 3.1 92.0 41.0 
15 Auto. Parts and Accessories... .. 92.4 1.5) 185.8 82.7 
52.2 |— 118.6 46.9 
13 Bldg. Equipment and Supplies. . 73.5 |— 65.1) 182.0 67.5 
9 Chemical (Industrial) ......... 167.1 |— 13.2} 292.7 163.1 
4 Coal—Anthracite 36.6 |— 0.7 67.2 31.9 
5 Cosal—Bituminous 63.4 |— 0.8) 181.5 53.1 
9 Copper and Brass 838.5 |— 9.7) 204.1 72.5 
64.4 |— 4.5 93.9 63.5 
7 Drugs, Medicine and Cosmetics.. | 120.6 |— 3.6| 174.7 115.8 
4 Electrical Equipment ........... 182.1 |— 12.5| 372.5 174.1 
28.4 |— 5.9 81.6 23.8 
127.3 |— 38.2) 164.4 118.7 
18 Household Products and Sup....| 106.2 |— 2.9] 150.5 102.3 
24.0 |— 6.3 73.0 18.2 
120.3 |— 2.9] 178.7 111.8 
9 Misc. Mining and Smelting..... 126.7 |— 9.3] 265.3 115.3 
9 Mise. Manufacturing ........... 147.8 |— 4.3] 230.7 140.5 
© 106.2 |— 0.1] 170.7 90.6 
5 Office and Business Equipment..| 149.9 | + 284.2 133.7 
92.4 |— 3.7) 159.3 83. 
10 Radio, Phonograph, Etc. ....... 97.7 |— 18.1} 428.4 85.9 
9 Railroad Equipment 75.6 |— 3.3] 130.0 69.3 
5 57.2 | — 10.5 93.8 53.6 
25: Retail Trade 82.8 |— 7.1) 124.1 77.4 
7 Shipping and Shipbuilding 88.5 |— 6.6] 148.7 84.1 
sens 112.3 |— 10.6| 146.5 112.1 
43.8 |— 0.3 68.9 41.6 
51.4 |— 2.8 85.9 49.4 
7 Theatres, Moving Pictures, Etc. . 68.7 |— 154.1 61.6 
10 Tobacco Products .............. 130.0 |— 0.7} 161.0 123.9 
28.2 |— 1.2 64.7 23.7 

13 Electric, Gas, Water, Etc. 
Holding Companies .......... 184.5 |— 3.2] 363.5 168.1 

13 Electric, Gas, Water, Etc. 
Operating Companies ........ 193.1 |— 2.3) 283.6 180.9 
5 Telegraph and Telephone........| 141.0 |— 3.7| 196.4 135.2 
9 Traction, Motor Bus, Etc....... 63.3 |— 49 88.0 60.4 


Iron and Steel 


The 14 per cent decline in the average daily production 
of pig iron in the United States in December from Novem- 
ber was substantially greater than the five-year average 
November-to-December decline of 4 per cent, while the 18 
per cent decline in Ohio was considerably in excess of the 
five-year average decline of 8 per cent. Likewise, the 14 
per cent decline in the average daily production of steel 
in the United States was considerably greater than the 
five-year average November-to-December decline of 4 per 
cent. As compared with December, 1929, the average daily 
production of pig iron declined 41 per cent in the United 
States and 49 per cent in Ohio, while the average daily 
production of steel in the United States declined 33 per 
cent. For the 12 months of 1930, as compared with the 
12 months of 1929, average daily production of pig iron 
declined 26 per cent in the United States and 30 per cent 
in Ohio, and the average daily production of steel in the 
United States declined 27 per cent. The further decline 
of 1 per cent in pig iron prices in December from Novem- 
ber was in contrast with a seasonal stability of prices as 


indicated by the average November-to-December change 
during the past five-year period, as was also the 1 per cent 
decline in finished steel. The relative stability of scrap 
prices, however, during December was in contrast with the 
five-year average November-to-December decline of 2 per 
cent. As compared with December, 1929, pig iron prices 
declined 18 per cent; finished steel prices, 10 per cent; 
and scrap prices, 24 per cent. Pig iron prices averaged 
7 per cent lower for the 12 months of 1930 than for the 
year 1929; the prices of finished steel showed a decline 
of 8 per cent, and of scrap, a decline of 23 per cent. 

The 8 per cent increase in the unfilled orders of the 
United States Steel Corporation in December from Novem- 
ber was no greater than the five-year average November- 
to-December increase, while the volume of unfilled orders 
in December was 11 per cent less than in December of last 
year. The unfilled orders of the United States Steel Cor- 
poration for the 12 months of 1930 showed a decline of 4 
per cent from the 12 months of 1929. 


TABLE XII 
IRON AND STEEL CONDITIONS 
Sources: “Steel” and “Iron Age” 


Change | Average | Change | Average 
Dec., | Change iy Jan.- 
Dec., 1930 Dec., 1930 Dec., 
Item 1930 from from from 1930 
Nov., Nov., Dec., Change 
1930 1925-29 1929 from 
1929 
PRICES: % % % % 
Pig Iron (Per ton)..|$ 15.983) —1 0 —13 —7 
Finished Steel (per 
-02121; —1 0 —10 —8 
Scrap (No. 1 wrought 
at Chicago, per ton) 10.00 0 —2 —24 —23 
UNFILLED ORDERS 
U.S. STEEL CORP. : 
3,943,596 | + 8 + 8 —ll —4 
OPERATIONS: 
Average Daily Pig 
Iron Prod. (ton) : 
ts cis 9,813 | —18 —8 —49 —30 
United States ...... 53,730 | —14 —4 —26 
Average U. S. Daily 
Steel Prod. (tons) . 77,222 | —14 —4 —33 —27 


Construction Contracts Awarded 


The value of construction contracts awarded in 37 East- 
ern states in December declined 9 per cent from November 
and 24 per cent from December, 1929. The November-to- 
December decline was substantially greater than the five- 
year average November-to-December decline of 2 per cent, 
indicating, therefore, considerably more than a seasonal 
decline in the value of construction contracts. The total 
value of construction contracts awarded during the twelve 
months of 1930 was 21 per cent less than the value for the 
twelve months of 1929. The 21 per cent decline in 1930 
from 1929 is of especial significance when it is recalled 
that the construction industry in 1929 had already fallen 
to relatively low levels. The December decline in the 
value of construction contracts awarded was experienced 
in all types of construction, except in the miscellaneous 
non-residential group, which increased 46 per cent as com- 
pared with the usual seasonal increase of only 3 per cent. 
The 27 per cent decline in the value of commercial con- 
struction contracts awarded was in contrast with a usual 
seasonal increase, as was also the 2 per cent decline in 
the value of public works and utilities contracts. The 
decline in the value of industrial contracts, however, was 
somewhat less than the usual seasonal decline, while the 
decline in the value of educational contracts awarded was 
no greater than the usual seasonal decline. 
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TABLE 
DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 
AWARDED IN 37 EASTERN STATES BY 
TYPES AND BY DISTRICTS 
(In Hundreds) 
Source: F. W. Dodge Corporation 


Aver’ge 
Change | Change | Change | Average 
5 Dec., 
Dee., from from 19 
Type and District 1936 ov., | Nov., | from | 1980 
1930 1925- Dee., 
1 1929 from 
1929 
By Types % % % % 
Commercial .......... $ 9,651) — 27 + 8 — 28 — 32 
Industrial ............ 5,829} — 13 — 23 — 78 a 
Educational .......... 9,483; — 23 — 23 + 19 — 1 
Miscellaneous— 
Non-Residential .... 14,861) + 46 + 38 + 20 — 2 
Total Non-Residential... . 39,274; — 7 — 3 — 35 — 23 
Residential ........... 27,273 | — 19 — 7 — 40 — 43 
Total Building ......... 66,548| — 12 — 7 — 87 — 32 
Pub. Works and Util... 29,389; — 2 +17 + 42 + 16 
Total Construction ...... 95,975; — 9 — 2 — 24 — 21 
By Districts 
New England ........ 9,151; — 3 — 20 + 43 —ll 
Metropolitan New York 
and Vicinity ....... 23,958| + 1 + ll — 44 — 24 
Upstate New York.... 3,772| — 28 — 23 + 4 — 16 
Middle Atlantic ...... 16,559| + 60 — 16 + 94 — 19 
Pittsburgh ........... 7,859 | — 55 — 6 — 33 
Chicago Territory .... 10,682} — 14 + 1 — 52 — 36 
Southern Michigan... . 3,654; — 1 + 26 — 67 — 51 
Central Northwest..... 2,130; + 5 — 34 — 23 — 56 
St. Louis Territory... . 4,458; — 9 — 22 + 58 + 5 
Kansas City Territory. 5,112; — 12 — 24 + 40 + 18 
3,099} + 9 + 2 — 36 
New Orleans ......... 2,700 | — 30 — 18 + 79 — 43 
Southeastern Territory. 3,302| — 35 + 1 — 43 —ill 
Total Construction...... 95,975; — 9 — 2 — 24 — 21 


The November-to-December decline was experienced in 
all of the districts except the Metropolitan New York and 
vicinity, the Middle Atlantic, and the Central Northwest- 
ern and the Texas districts. By districts, the declines 
ranged from 1 per cent in the Southern Michigan District 
to 55 per cent in the Pittsburgh District, with the South- 
eastern Territory reporting a decline of 35 per cent; the 
New Orleans Territory, of 30 per cent; the Upstate New 
York District, of 28 per cent; and the Chicago Territory, 
of 14 per cent. 

As compared with December, 1929, total construction, 
including building and public works and utilities, declined 
24 per cent. Of the components of total construction, total 
building declined 37 per cent, while public works and utili- 
ties increased 42 per cent. Residential building in Decem- 
ber, 1930, was 40 per cent less than in the corresponding 
month of 1929, and total non-residential building was 35 
per cent less. In six of the districts, there was an increase 
in the value of construction contracts awarded in December 
as compared with December, 1929. By districts, the in- 
creases amounted to 4 per cent in the Upstate New York 
District, 40 per cent in the Kansas City Territory, 43 per 
cent in the New England District, 58 per cent in the St. 
Louis Territory, 79 per cent in the New Orleans Territory, 
and 94 per cent in the Middle Atlantic District. The de- 
clines from December, 1929, ranged from 23 per cent in 
the Central Northwestern District to 67 per cent in the 
Southern Michigan District. For the twelve months of 
1930 as compared with the twelve months of 1929, all of 
the districts, except the St. Louis Territory and the Kansas 
City Territory, showed substantial declines, the declines 
amounting to 5 per cent in the Central Northwestern Dis- 
trict, 11 per cent in the Southeastern Territory, 16 per cent 
in the Upstate New York District, 17 per cent in the 
Pittsburgh District, 19 per cent in the Middle Atlantic 
District, 24 per cent in Metropolitan New York and vicin- 


ity, 36 per cent in the Chicago Territory, 43 per cent in 
the New Orleans Territory, and 51 per cent in the South- 
ern Michigan District. The increases from December of 
last year amounted to 5 per cent in the St. Louis Terri- 
tory, and 18 per cent in the Kansas City Territory. 


Automobile Production 


Passenger automobile production in the United States 
declined 18 per cent in November from October and 42 per 
cent from November, 1929, while the total for the first 
eleven months of 1930 was 40 per cent less than for the 
corresponding period of 1929. The October-to-November 
decline of 13 per cent, however, was considerably less than 
the five-year average October-to-November decline of 33 
per cent, indicating some seasonal improvement in pro- 
duction in November. Likewise the 16 per cent decline 
in the production of trucks in the United States in Novem- 
ber from October was less than the five-year average 
October-to-November decline of 24 per cent. Total truck 
production in the United States in November, however, 
was 35 per cent less than in November, 1929, and for the 
first eleven months of 1930 was 32 per cent less than in 
the corresponding period of 1929. 

General Motors’ sales to dealers in the United States 
were 28 per cent less in November than in October and 39 
per cent less than in November, 1929, while the average 
for the first eleven months of 1930 was 31 per cent less 
than for the corresponding period of 1929. Division sales 
in the United States, however, increased by 110 per cent 
in November from October, and were 21 per cent greater 
than in November, 1929. Division sales for the first eleven 
months of 1930, however, were 35 per cent less than for 
the corresponding period of 1929. The volume of division 
sales in the United States and foreign countries was 103 
per cent greater in November than in October, but 6 per 
cent less than in November, 1929, while the average for 
the first eleven months of 1930 was 41 per cent behind the 
average for the first eleven months of 1929. 


TABLE XIV 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 
Sources: U.S. Department of Commerce ana 
General Motors’ Corporation 


Change Average | Change | Average 
| Index Nov., Cha: Nov., Jan.- 
| Nov., 1930 Nov., 1930 Nov., 
Group 1930 from from from 1930 
Oct., Nov., Change 
1930 1925-29 1929 from 
1929 
PASSENGER CAR % % % % 
PRODUCTION: 
United States ........ 97,528} —13 —33 —42 —40 
U. S. and Canada.... 101,055 —12 —33 —42 —40 
TRUCK PRODUCTION: 
United States ........ 31,300} —16 —24 —s2 
U. S. and Canada.....| 33,180) —14 —25 —34 —33 
GENERAL MOTORS’ 
SALES: 
Dealers’ Sales, U. S...| 41,757} —28 ~ —39 —31 
Division Sales, U.S... | 48,155} +110 +21 —35 
Division Sales, U. S. 
and Foreign ....... 57,257| +103 —46 —6 —41 
Retail Trade 


Department store sales in the United States declined 8 
per cent in December from December, 1929, while the sales 
for the 12 months of 1930 were 8 per cent less than for 
the 12 months of 1929. The decline in department store 
sales from December of last year was experienced in all 
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Federal Reserve districts, ranging from 4 per cent in the 
Richmond and Kansas City districts to 14 per cent in the 
St. Louis District. In the Cleveland district, department 
store sales in December were 12 per cent less than in 
December, 1929, and the sales for the 12 months of 1939 
were 10 per cent less than for the year, 1929. The index 
of retail dry goods sales in Ohio, prepared by the Bureau 
of Business Research, showed a decrease of 8 per cent in 
dry goods sales in December, as compared with December, 
1929, but an increase of 74 per cent in December from 
November. The 74 per cent increase in dry goods sales in 
December from November was somewhat greater than the 
five-year average November-to-December increase of 63 
per cent, indicating a slight measure of seasonal improve- 
ment, 

The sales of 36 retail chain stores and mail order com- 
panies increased 40.7 per cent in December from Novem- 
ber, but declined 8.8 per cent from December, 1929. The 
sales of 11 five-and-ten-cent stores were 85.8 per cent 
greater in December than in November and only 0.8 of 1 
per cent less than in December, 1929. The sales of 3 drug 
chains in December were 16.9 per cent greater than in 
November, and 1.4 per cent greater than in December, 
1929, while the sales of 3 women’s apparel chains increased 
47.2 per cent from November and 17.6 per cent from De- 
cember, 1929. The sales in 6 grocery stores, 3 shoe stores, 
2 department stores, and one dry goods store increased in 
December from November but did not equal the volume of 
sales recorded in December, 1929 (Table XV). 


TABLE XV 


SALES OF RETAIL CHAIN STORES AND MAIL 
ORDER COMPANIES 


(In Thousands of Dollars) 
Source: Individual Corporation Reports 


Per Cent| Per Cent 
_ Number | | Change | Change 

| _of | | Dee., | ec., 

Group | Com- Dec., Nov. | 1930 | Dec., | 1980 

panies | 1930 1930 | from | 1929 | from 

Report- | Nov. | Dec., 

| ing | 1930 | 1929 

5 &10c.Stores| 11 | $120,157 64,673| + 85.8 $121,124 — 8 
Grocery Stores | 6 49,190| 45,593) + 7.9 51,806 — 5.0 
Restaurants.. 2,821 2,582; + 11.4 | 3,069) — 8.1 
Mail Order . 2 67,747 | 54,645| + 24.0 | 86,134) —21.3 
Drug Stores .. | 3 7,049 6,082; + 16.9 6,952) + 1.4 
Shoe Stores... | 3 6,057 4,808 | + 26.1 | 6,479, — 6.5 
Women’s Ap’l. 3 | 5,762 3,915| + 47.2 | 4,899) +17.6 
Men’s Cloth... 2 1,076 518 | +107.7 | 1,059, + 1.6 
Dept. Stores. . 2 | 25, 139 19,797 | + 27.0 | 31,123 | —19.2 
Dry Goods.... 1 503) + 38.6 — 1.4 
Misc. Stores... | 420 368 | + 14.1 | — 1.6 
| 86 $286,115 | $203,379 + 40.7 | $313,779, — 8.8 


Wholesale Prices 


The all-commodity index of wholesale prices continued 
to decline in December, and on January 6 the index of all 
commodities was 2.1 points lower than on December 9. 


TABLE XVI 


INDICES OF U. S. WHOLESALE PRICES BY COMMODITY 
GROUPS—JANUARY 6, 1931 


Average Month 1913 Equals 100 
Source: The Annalist 


Index Index Change in | Change in 
Dec. 9, Jan. 6, points points 

Commodities 1930 1931 from Dec., | from Jan., 
9, 1930 7, 1930 
Farm Products ........ 109.5 108.3 — 12 —29.0 
Food Products ......... 125.2 120.9 — 4.3 —22.1 
Textile Products ....... 106.6 106.7 + 0.1 —33.5 
Building Materials ..... 128.8 125.7 — 3.1 —24.9 
126.0 125.3 — 0.7 — 87 
Miscellaneous .......... 95.4 89.1 — 6.3 —31.6 
ALL COMMODITIES... 117.7 115.6 — 2.1 —24.6 


The December decline in wholesale prices was experienced 
in all groups of commodities shown in Table XVI, except in 
the textile products group which showed an increase of 0.1 
of 1 point. The December decline was greatest in the mis- 
cellaneous group of commodities and in the food products 
group, the former showing a decline of 6.3 points, the 
latter, of 4.3 points. The decline in the building materials 
group, however, was of only slightly less proportions, 
amounting to 3.1 points. As compared with January 7, 
1930, the index on January 6 showed a decline of 24.6 
points in the all-commodity group, 33.5 points in the tex- 
tile products group, 29 points in the farm products group, 
31.6 points in the miscellaneous group, 24.9 points in the 
building materials group, 22.1 points in the food products 
group, 17.7 points in the fuels group, 19.1 points in the 
metal products group, and 8.7 points in the chemicals group. 


CHART XIII 
WEEKLY INDEX OF WHOLESALE PRICES 
July, 1927, to December 2, 1930 
Average Month 1913 Equals 100 
Source: The Annalist 


1927 1928 1g29 1930 


Foreign Trade and Prices 


The merchandise exports of the United States declined 
12 per cent in November from October and 35 per cent 
from November, 1929, while the average for the first 
eleven months of,1930 was 26 per cent behind the average 
for the corresponding period of 1929. The merchandise 
imports of the United States declined 17 per cent in No- 
vember from October and 40 per cent from November, 


TABLE XVII 
FOREIGN TRADE OF CHIEF INDUSTRIAL NATIONS 
(In Millions) 
Source: U. S. Department of Commerce 


Average 
Change Change Jan.- 
Nov., Nov., Nov., 
Country Oct., | Nov.* 1930 1930 1930 
1930 1930 from from change 
Oct., 1930 Nov., from 
1929 1929 
UNITED STATES 
(Dollars) % 
Mdse. Exports... .. 327. 289.0 — 12 — 35 — 26 
Mdse. Imports..... 247.3 204.7 — 17 — 40 — 30 
Excess of Exports. 79.9 84.3 + 6 — 13 —_ 
Gold Exports...... | 9.2 5.0 — 46 — 83 +163 
Gold Imports...... 35.6 40.2 13 +464 + 28 
Excess of Imports. 26.4 35.2 33 —_ 3 
UNITED KINGDOM 
(Pounds Sterling) 
NG Shacaseede 46.9 44.1 — 6 — 30 — 21 
0205000560 90.9 79.4 — 18 — 27 — 14 
Excess of Imports. 44.0 35.3 — 20 — 22 — 5 


* United States figures subject to later revision. 


1929, while the average for the first eleven months of 
1930 was 30 per cent less than for the corresponding period 
of 1929. Due to the relatively greater decline in imports 
in November from October than in exports, the excess of 
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exports showed an increase of 6 per cent in November 
from October, but a decline of 13 per cent from November, 
1929, while for the first eleven months of 1930 the excess 
of exports was 1 per cent less than for the same period 
of 1929. 

The gold exports of the United States in November de- 
clined 46 per cent from October and were 83 per cent less 
than in November, 1929. The average of gold exports for 
the first eleven months of 1930, however, was 163 per cent 
greater than for the corresponding period of 1929. The 
gold imports of the United States were 13 per cent greater 
in November than in October and 464 per cent greater than 
in November, 1929, but the average for the first eleven 
months of 1930 was only 28 per cent greater than in the 
corresponding period of 1929. In spite of the relatively 
large decline in gold exports in November from October, 
the excess of gold imports in November increased 33 per 
cent from October, and the excess of gold imports during 
the first eleven months of 1930 was 3 per cent greater 
than during the first eleven months of 1929. 

The merchandise exports of the United Kingdom de- 
clined 6 per cent in November from October, 30 per cent 
from November, 1929, and 21 per cent during the first 
eleven months of 1930 from the corresponding period of 
1929. The merchandise imports of the United Kingdom 
were 13 per cent less in November than in October and 
27 per cent less than in November, 1929, while the average 
for the first eleven months of 1930 was 14 per cent less 
than the average for the corresponding period of 1929. 
The excess of Great Britain’s imports in November was 
20 per cent less than in October and 22 per cent less than 
in November, 1929, while the excess of imports for the 
first eleven months of 1930 was 5 per cent behind the cor- 
responding period of 1929. 


TABLE XVIII 
INTERNATIONAL WHOLESALE PRICE INDICES 


1926 = 100 
an. poin pom 
Country 1930 19381 | from Dec. | from Jan. 
7, 1930 5, 1930 
United States 
80.7 78.5 — 2.2 —14.5 
Great Britain 
| errr 70.8 69.1 — 17 —18.4 
Italy 
(Milan Chamber of 
Commerce) ........ 57.3 56.1 — 12 —13.7 


Between December 7 and January 4 wholesale prices 
declined 2.2 points in the United States, 1.7 points in 
Great Britain, and 1.2 points in Italy. As compared with 
January 5, 1930, wholesale prices on January 4 showed a 
decline of 14.5 points in the United States, 18.4 points in 
Great Britain, and 13.7 points in Italy. 


A NEW BUREAU SERVICE 
The Hotel Business in Ohio 


The Bureau of Business Research in conjunction with 
the Ohio Hotel Owners’ Association has made a canvass 
of Ohio Hotels in an endeavor to secure information per- 
taining to the hotel business which might be of interest to 
individual hotel owners. The information received from 
the hotel cooperators includes food receipts, revenues from 
rooms, the number of rooms available, and the number of 


rooms occupied. This information is incorporated in bul- 
letin form and distributed to the cooperators monthly. 

Among the interesting observations thus far drawn 
from these data is the fact that the hotels in this State 
show contrary seasonal movements in their various re- 
ceipts—the seasonality of the movement varying with the 
type of hotel. All hotels were classified on the basis of 
location into three groups: (1) Hotels in cities with a 
population over 100,000, (2) hotels in cities with a popu- 
lation between 25,000 and 100,000, and (3) hotels in cities 
with a population less than 25,000. A second method of 
classification employed to analyze the hotel business was 
based upon the average rate received per room. All hotels 
were grouped into four divisions on the basis of the aver- 
age rate per room as follows: (1) $1-$2 per room; (2) 
$2-$3 per room; (3) $3-$4 per room; (4) $4 per room and 
over. 

From the first classification—as to size of city in which 
located—it was seen that the hotel business in the more 
densely populated areas declined during the summer 
months beginning with June, as shown by the decided de- 
crease in room receipts, food receipts, and room occupancy. 
The bottom of the decline was reached in July, from which 
point revenues from room and food sales steadily in- 
creased. Hotels in the intermediate class, that is, in cities 
with a population between 25,000-100,000, displayed a 
similar summer decline which differed from the above only 
in severity. The recession was much more mild in this 
second class. Hotels in the smaller sized towns exhibited 
a markedly different tendency. Business as evidenced by 
occupancy, food receipts, and room revenues, took a de- 
cided upturn for the summer months beginning in April. 
It would seem that the summer tourists, due to their avoid- 
ance of congested surroundings, are the logical cause of 
this striking mid-year increase in the receipts of the hotels 
in the smaller population centers. Further corroboration 
of the above conclusions was found in a survey of hotels 
in five large cities, which showed that both revenues and 
room occupancy in the hotels in these cities underwent a 
severe shrinkage during the summer months of 1930. 

Turning to the hotel classification by average rate re- 
ceived per room, it was found that business in the cheaper 
hotels, that is, in the hotels in the $1 to $2 per room class, 
increased materially in the summer months. This move- 
ment parallels somewhat the one found in hotels in smaller 
towns giving further evidence of the results of the trans- 


TABLE XIX 
COMPARISON OF ROOM RECEIPTS, FOOD RECEIPTS, AND 
ROOM OCCUPANCY IN OHIO HOTELS, CLASSIFIED 
BY RATE PER ROOM AND LOCALITY 


Per Cent of Rooms | November, 1930 | November, 1930 
Occupied 


Room Receipts | Food Receipts 
Hotel To Change % Change 
(Classed by) 1980 | |_from_|  |__from 
> > se! 318 
5.6 /80.0| —17.4| 23.2 
Total in Cities 
over 100, 


Population 3.1/81.2|—15.6 
Population 
25,000-100,000 |60.72|61.39|50.19/58.88 12.3 
Under 25,000 
Population 


Rate per Room 
$1 and under $268.77 |62.77|49.93|54.60/58.2| 26.7 /—-24.0|50.5 —17.0 
$2 and under 9.5 |76.1| —18.2/—10.2 
$3 and under |76.8|—14.3| 30.0 
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ient trade. Business in the hotels of the $2 to $3 class be- 
gan to recede in June with the decline in food receipts 
leading in severity. The hotels receiving higher rates per 
room suffered the greatest recession in business. The June 
receipts of the higher rate hotels from room and from food 
sales were markedly lower than in May, and in July there 
was a continuation of the June decline, except with greater 
severity. In August, receipts took on a firmer tone, and by 
September were well on the way toward the 1929 average 
revenue. 

Information relevant to the Ohio Hotel Business is pub- 
lished monthly in the form of a release to all cooperators. 
Table XIX contains percentages and comparisons for the 
various classes of hotels for the month of November, 1930. 


BOOK REVIEWS 


Sales Management Fundamentals, by Richard C. Hay. 
Harper & Brothers, Publishers, 1930, $3.50. 


The adaptation of job analysis to the activities of both 
the sales manager and his salesmen constitute the basic 
thought of the book. From long executive experience in 
the sales department, as well as from experience as sales 
consultant, the author knows the actual rewards that come 
from training sales representatives. He knows that junior 
salesmen must be taught and directed according to some 
plan that strikes out their individual weaknesses. He also 
knows that there comes a day when even the senior sales- 
man falls into a rut, causing his career to begin its decline. 
To meet such every-day needs, subject as they are to con- 
stant change and to personal differences, Mr. Hay recom- 
mends no blanket restorative. Rather, his advice is that 
the sales department set about vigorously analyzing and 
ascertaining the specific ailments of the organization and 
its personnel so that intelligent remedies can be applied. 

Such systematic attack on the sales manager’s diffi- 
culties leaves no time for solution by guesswork and blus- 
ter. Under this plan the company rightly assumes full re- 


sponsibility for continuous training and management of 
its salesmen. 


In tone, Sales Management Fundamentals is first-hand 
and pragmatic, not theoretical and professorial. “Who 
did it and what happened to him?” is the attitude behind 
the innumerable citations from Printer’s Ink. Any reader 
can hear the ring and freshness of current talk in the 
development of such chapters as “Sales Management Prob- 
lems of the Small Manufacturer,” “Research in Sales 
Management,” “Resales Helping Dealers Make Money,” 
and “Stimulating Salesmen’s Results.” It was, doubtless, 
all of these qualities combined that lead the New York 
Sales Manager’s Club to endorse the work. 


Through its special emphasis on the method of analysis 
and on the responsibility of the management for the train- 
ing of itself and of its employes, the whole approach some- 
what resembles that of the Taylor School. All interested 
in this treatment of the subject will find the appendix to 
be a valuable accessory, containing two sample outlines, one 
for the analysis of a sales department, and the other for 
the analysis of the defective performance of the individual 
salesman. In this way the author reinforces his thesis 
with convincing suggestions for application. 


Industrial Development in the United States and Canada, 
1926 and 1927, by Members of the Civic Development 
Committee of the National Electric Light Association, 
126 pages. 

This study of the migration of industry covers an im- 
pressive content. The data collected for 1926-27 were 
drawn from 2,084 establishments in the United States and 
Canada employing 75 per cent of the urban population of 
the former and nearly two-thirds of the latter. 

Industrial growth is analyzed on the basis of its origin, 
whether (1) by acquisition of established industries from 
other communities, (2) by the establishment of branch 
plants, or (3) by the establishment of new local industries. 
Gains from all of these sources were reported by 1,934 
communities in the United States affecting 10,000 plants. 

It is, however, quite surprising in the light of the costly 
agencies maintained by community associations for at- 
tracting new industries, that only 9.4 per cent of the gains 
were due to relocations. That these gains represent the in- 
coming of well established plants and branch plants of con- 
siderable size seems to be indicated by the fact that the 
percentage of employes affected was nearly double the per- 
centage of plants affected. The reverse held true with re- 
gard to industrial growth by new plants which seems to 
attest to the fact that new plants start out more modestly 
than plants that migrate. Branch plants, constituting 8.8 
per cent of the total gain, bring in the largest volume of 
employment—25 per cent of the total gain in number of 
employes added by industrial growth. This is confirmed 
by taking the average number of employes per plant in the 
three classifications above. The average for all plants is 
reported to be 36; for the relocated plant, 71; for the 
branch plant, 103; but for the locally generated industry, 
only 25. The study continues with an analysis of geo- 
graphical distribution of growth. The largest average 
number—75 employes—falls in the South Atlantic States 
and is more than twice that for the rest of the United 
States. New England runs second with an average of 47 
employes per plant, and the North Atlantic group ranks 
third with 26 employes per plant. 

The Mid-Atlantic States showed the greatest gain by 
relocation, New England rather unexpectedly ran second, 
and the East-North-Central group (Ohio, Indiana, [Illi- 
nois, Michigan, and Wisconsin) ran third. In branch 
plants, the Middle Atlantic group ran first, the East- 
North-Central group second, and the South Atlantic group 
third. 

The reasons for relocation are of major interest to both 
industrialists and students in the Social Sciences. Markets 
ran first as the determining consideration; labor, second; 
and transportation, third. Markets ran first for food 
products, machinery, and chemicals, whereas labor ran 
first in the textile and leather industries. The nature of 
the industry thus appears to be more or less consistently 
reflected in the reported reasons for industrial migration. 

These preliminary analyses are followed by over a hun- 
dred pages of supporting tabulations and interpretative 
comment. In the light of what may be expected from plans 
for making similar analyses of the census of manufactur- 
ing and distribution through a series of Department of 
Commerce monographs, this study assumes, however frag- 
mentary and inconclusive it may be, historical importance 
which entitle it to serious consideration by those interested 
in agglomeration in the large and ramified field of in- 
dustry. 
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Mortality in Retail Trade, by McGarry, Bureau of Busi- 
ness Research, University of Buffalo, 1930, 198 pp., $3.00. 
The purpose of this research investigation is to examine 

the entrance into and exits from the retail grocery, drug, 
hardware, and shoe trades, on the theory that such a study 
“would throw some light upon the causes for failures and 
perhaps suggest means of forestalling them.” The data 
were gathered in the city of Buffalo, N. Y., and cover the 
ten year period from 1918 to 1928. During the progress of 
the study, reports were issued for each trade as data were 
compiled. The present volume incorporates all of the data 
from all of the retail trade fields studied, and is in the final 
report. 

The study provides an analysis of entrances and exits 
from each trade, number of customers per store, trends in 
each trade, and “life expectancy” of firms. The “life ex- 
pectancy” tables are drawn up in conformity with actuarial 
methods used by life insurance companies. While the au- 
thor correctly indicates that an insufficient number of 
stores was studied to justify hard and fast conclusions in 
this particular, it must also be clear that a study which 
includes the records of 9,000 stores over a ten-year period 
must be significant, assuming reasonable statistical accu- 
racy in the handling of data. 

As the author indicates, it is difficult in such a study to 
define satisfactorily a grocery store, a drug store, a hard- 
ware store, and a shoe store. There are many border-line 
eases. A second difficulty is that of finding a source of 
data which may be used to check the accuracy of the main 
source. 

The study is a contribution to marketing literature, and 
is of value to all students of distribution. 


Budgeting Control of Distribution, by T. O. Grisell, New 
York, Harper & Brothers Publishers, 1929, 94 pp. 
This book, as the title implies, deals with the budgeting 
of sales and of the various distribution or selling costs 
which are necessary in order to procure those sales. A 


comprehensive knowledge of sales opportunity or potential 
is, of course, a prime requisite. In order to facilitate the 
budgeting, the recording of actual performance, the com- 
putation of sales trends and ratios of actual sales to po- 
tential sales, etc., it is pointed out that territorial division 
based upon newspaper circulation about the larger centers 
of population has been quite successful. A number of 
tables, charts, maps, and forms for the recording of data 
are presented to illustrate the ideas of the author. 


Wage Methods and Selling Costs, by Bezanson and Hussey, 

University of Pennsylvania Press, 1930, 405 pp. 

This report is a research study of sales clerk’s compen- 
sation costs, and was undertaken at the request of the Na- 
tional Retail Dry Goods Association. It is based upon data 
collected from 145 stores for each month of one calendar 
year. Data are reported for selected departments of these 
stores. 

The study presents an intensive analysis of detailed in- 
formation which was given by the cooperating stores. 
While some of this information does not have a direct 
bearing upon the immediate purpose of the study, all of it 
has sufficient pertinence to justify inclusion in a study of 
this sort. In fact, under the interpretation of the term 
used in this study, selling costs may be taken to mean 
personnel costs, to a degree. This usage is in contrast with 
the more restricted reference to merchandise selling costs 
which is often used in this connection, but the scope of the 
data is such that the more comprehensive interpretation 
seems to be justified. 

The authors have widened the scope of their analysis 
from that of their data at times, and generalizations are 
rather freely drawn. While statistically this procedure 
may be questioned, it has the merit of making the material 
more interesting and more readable. The report should be 
of great value to department store officials, to personnel 


managers in general, and to students of personnel and 
distribution problems. 
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CONVENTION CALENDAR 


February 2-7...... Philadelphia, Pa.......... The Common Brick Manufacturers’ Assn. of 
America, Ralph P. Stoddard, Mgr., 2121 Guar- 
antee Title Building, Cleveland, Ohio. 


February 2-6...... New York City.......... National Retail Dry Goods Association, Chan- 
ning E. Sweitzer, Managing Director, 225 W. 
34th Street, New York City. 


February 9-12..... National Association of Retail Clothiers and 
Furnishers, Allen Sinsheimer, Sec’y., 509 S. 
Franklin Street, Chicago, Il. 


February 16-17.... Cleveland, Ohio.......... Ohio Retail Clothiers and Furnishers Associa- 
tion, C. E. Dittmer, Secretary, 175 S. High St., 
Columbus, Ohio. 


February 16-17.... Cleveland, Ohio.......... Ohio Retail Dry Goods Association, C. E. Ditt- 
mer, Secretary, 175 S. High Street, Columbus, 
Ohio. 

February 16-19.... New York, N. Y.......... American Institute of Mining and Metallurgi- 


cal Engineers, H. Foster Bain, Secretary, 29 
West 39th Street, New York City. 


February 16-19.... New York City.......... American Paper and Pulp Association, Jesse H. 
Neal, General Manager, 18 East 41st Street, 
New York City. 


February 17-20....Cleveland, Ohio.......... Ohio Hardware Association, James B. Carson, 


Secretary, 708 Winters Bank Building, Dayton, 
Ohio. 


February 19-21.... Detroit, Michigan........ National Association of Placement and Person- 
nel Officers, Miss Lillian M. Barbour, Bureau 
of Appointments, Ohio University, Athens, 
Ohio. 

February 23-28.... Cleveland, Ohio.......... American Ceramic Society, Ross C. Purdy, 


General Secretary, 2525 N. High St., Columbus, 
Ohio. 


March 2-3......... Columbus, Ohio.......... Ohio Valley Retail Shoe Dealers Assn., C. E. 


Dittmer, Secretary, 175 S. High St., Columbus, 
Ohio. 


March 10-12....... Cleveland, Ohio.......... Institute of Scrap Iron & Steel, Inc., Herman 


D. Moskowitz, Secretary, 11 West 42nd Street, 
New York, N. Y. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 
Wholesale Grocery Studies 


R- 1 Salesforce Compensation and Expense of Ohio Wholesale Grocers, Year 1924 (free in Ohio).........-...cccceeeeeeceeecceeeeees $0.50 
X- 3 Operating Results of Ohio Wholesale Grocers, Year 1923 (free in Ohio) 
X- 4 Operating Results of Ohio Wholesale Grocers, Year 1924 (free in Ohio) fout “of print) 
X- 8 Operating Results of Ohio Wholesale Grocers, Year 1926 (free in Ohio)......... 
X- 9 Delivery Costs in the Wholesale Grocery Trade (free in Ohio) 
X-12 Operating Results of Ohio Wholesale Grocers, Year 1926 (free in -50 
X-21 Operating Results of Ohio Wholesale Grocers, Year 1927 (free in Ohio)....... 


X-25 Operating Results of Ohio Wholesale Grocers, Year 1928 (free in Ohio). 


X-30 Operating Results of Ohio Wholesale Grocers, Year 1929 (free im 50 
Department Store Studies 
X- 1 Survey of Ohio Retail Dry Goods Advertising, Year 1924...... . free 
X- 6 Sales, Outstandings, and Advertising of Ohio Retails Dry Goods Dealers, Year 1925 (free in Ohio). 
X-13 Merchandise Returns in Department Stores 
Section I—Reasons for Returns (price to resident of Ohio, $1.00) Regular price.... 1.50 
Section II—Extent of Returns (price to residents of Ohio, $1.00) Regular price..... eaatvebeaunece cdhvecdivsbnnaddkaasenuiennbeten 1.50 
Sections I and II (price to residents of Ohio, 3.00 
X-18 Administration of Personnel Functions in Ohio Department 50 


X-27 The Cost of Handling Merchandise Returns (Complimentary with purchase of Merchandise Returns in Department Stores)........ “25 
Men’s Clothing Store Studies 
R- 5 The Ten-Payment-Plan of Retailing Men’s Clothing 


X- 2 Survey of Ohio Retail Clothing Advertising, Year 1924 (out of print) free 
X-10 Influence of Ten-Payment-Plan on Prestige of Stores (complimentary with purchase ie. rrr 50 
X-22 The Application of Piece Control to the Merchandising of Men’s Clothing (free in Ohio)..............++ pandedsqucoenceesdcwnts 50 

Furniture Store Studies 
R- 2 A Uniform Sy of A ts for Retail Furniture Dealers (price to residents of Ohio, $1.00) Regular price..........-..-.-.«++ 2.50 
R- 4 Salesforce Compensation and Expense in Retail Furniture Stores of the Ohio Valley, Year 1924 (free in Ponies padhidenkestenaded .50 
R-14—Instalment Credit in the Retail Furniture Trade... 50 


General Marketing Studies 


R- 3 Housewives’ Buying Habits in Columbus, Ohio, Year 1924 (free in Ohio)..........+++++++s+++- ines ae 
R- 9 The Social and Economic Relations of the Farmers with the Towns in Pickaway Guan beat free 
R-10 The Nature of Unfair Methods of Competition in the Retail Trade.................++- P -50 
R-12 Ohio Ordinances Regulating Retail Competitive Practices (free in Ohio) ...........+.+eeeeeeee 50 
X- 5 Content of Advertising Courses in Colleges of Commerce—Agency Suggestions................--6.0eeeeeeeeee .50 
X- 7 Training for Retail Advertising (out of print)........ -50 
X-17 Foreign Trade activities in Ohio (free in Ohio)............ .50 
Newspaper Studies 
R-11 Analysis of R and Expenses of Ohio Daily Newspapers........cccccccccccccccccccccncncccecccesessesseneesessseessscesees .50 
Building and Loan Associ.ution Studies 
R- 8 Money Lending Practices of Building and Loan Associations in Ohio (out of 
X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations (free in -25 
Studies of Industries 
R- 6 The Construction Industry in Ohio (price to residents of Ohio, 50 cents) Regular price. ........0..ccecee ccc ceeeeeeeeeeneeteecetees 1.00 


X-23 Industrial and Commercial Ohio, Volumes I and II. The volumes are not sold a Price of the set (to residents of Ohio, $5.00) 7.50 
X-31 Industrial and Commercial Ohio Yearbook—1930 (Price to residents of Ohio, $2.00) Regular price.........- 
Industria! Management Studies 
R- 7 Ohio Employment Studies 50 
R-15 Study of Content and Arrangement of Employee Magasince—“Piant -50 
X-20 Labor Management (price to resident of Ohio, $2.00) Regular price. 3.00 
X-26 Material Control and Storeskeeping in Foundries and Machine (he Fh to residents of Ohio, $1.50) Regular price 2.50 
Miscellaneous Studies 


R-18 Operating Expenses in Ohio Accredited Hatcheries—1927 


-25 
R-16 Record-Keeping System for Commercial Hatcheries (Price to residents of Ohio, $5.00) Regular Ee nee ue MR Ant 8.00 
X-15 A Critical Analysis of the Bankruptcy Law in Ohio (free in Ohio) ..... -50 
Incsuramee Trade Press Advertioing. (free 50 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS 
April, 1927 
Methods of Checking the Accuracy of Data, by H. A. 


April, 1929 
April, 1930 
MANAGEMENT WEEK PROCEEDINGS 
Proceedings of Management Week—1926 
Proceedings of Management Week—1927 
How Management Can Profit by Analyzing and Pooling Labor Turnover Experience, by Lloyd R. Miller baidéneds dodanie atauadcanhe na 
Psychological Factors in the Development of Genius, H. A. (out of print)..... 
Credit, Prices, and Prosperity, by Edith M. Miller 


Material Control and Storekeeping for a Small Plant, by L. C. Haaser (out of print) 
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